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Statement as of June 30, 2011 of the Blue Care Network of Michigan

ASSETS

4

December 31
Prior Year Net
Admitted Assets

2. Stocks:
21
2.2 COMMON SIOCKS. ...uererererrirrirrissisesisstsssses bbbttt

3. Mortgage loans on real estate:

3.1

3.2 Other than firSt IENS...........ccveiveieiccceeese et

4. Real estate:

4.1 Properties occupied by the company (less §.......... 0

ENCUMDIANCES)....o-cerrereeeeeereeseeseeeeeseesestees st ess st ess ettt ens et ensnene

4.2 Properties held for the production of income (less §.......... 0

ENCUMDIANCES).....-ceaeereeeeeeeseeseeseteeeese st st s bbb bbbt
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1.
12.
13.
14.

15.  Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection.....................

15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........cccccevvvrennee.
15.3  Accrued retrospective PremiUMS.........cvveirereiniiniseiesssesseesssesesesss e ssessesns
16. Reinsurance:

161.

16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene

16.3 Other amounts receivable under reinsurance contracts

Preferred SLOCKS.........cvvvieeicicieie ettt

Securities lending reinvested collateral @SSets..........ocvveevievieieeriieeeese s

Aggregate write-ins for iNVESted @SSELS..........cccvieieicieicieese e

Title plants less §.......... 0 charged off (for Title iNSUIErS ONIY).......ccveviverererrieieieireisiiennes

Investment income due and ACCIUEM............cceieriiiieieiiiese s

Amounts recoverable from FEINSUIETS.........c.eiuirieieiessee e

FIPSE NS ...ttt nne

Subtotals, cash and invested assets (LINES 110 11)....cceiieeirieeseee e

............. 291,034,487

Current Statement Date
1 2 3
Net Admitted
Nonadmitted Assets
Assets Assets (Cols. 1-2)
............. 401,658,699 |.....ccoevvrererrrcerrrienins | cvrerennn. 401,658,699
..................................................................................................... 0
............... 13,712,513 | oo | v 13,712,513
..................................................................................................... 0
..................................................................................................... 0
..................................................................................................... 0
..................................................................................................... 0
..................................................................................................... 0
............. 591,920,034 |...cooeveereereeeeeeeereerens | eveennnn. 591,920,034
..................................................................................................... 0
..................................................................................................... 0
............... 93,532,050 | ..oocvverreierereeieeieienns | cveirennnn 93,532,050
............... 21,156,040 | ..ooovvereeereeeeeeiieieens | cveeieennnn 21,156,040
..................................................................................................... 0
............................... 0 [ coeceieeiieiecerieeeenn0 {0
.......... 1,121,979,336 | ..ocovveveeeeverieneenn0 | oo 1,121,979,336
..................................................................................................... 0
............... 13,737,803 | ..oooveveereererreeereins | eeveniennnn 13,737,803
............... 30,022,594 | ....................515,434 | ...............29,507,160
..................................................................................................... 0
..................................................................................................... 0
..................................................................................................... 0

....12,408,243

............... 16,754,368

17.  Amounts receivable relating to UniNSUred Plans...........cccoveuevieeiricreceeese e
18.1 Current federal and foreign income tax recoverable and interest thereon..............cocceveiciiiies [ | e | cveviesesesies s [0 R 65,733
18.2 NEt AEfEITEA TAX @SSEL.........cveurrirrericeireriere et sest s | seessseessessssss s nesssesssnes | sesessssessssnsessssssnnsssenssns | eeesssnessesssssssssenesseees (U
19, Guaranty funds reCeiVable OF ON AEPOSIL...........cveveriiierieeieirerese et s st s sssaes | sevssssesssssssessessssessesesenss | essessssessesssssssssassessnsanss | sestessesesssssssssessnsasens [0 O
20. Electronic data processing equipment and SOftWarE.............covevveveeereeveeeeie e eniens | cvvevesesnes 10,507,003 | .....ccconee 10,456,589 | .....ccoeererernnns 50,414 | oo 404,916
21.  Furniture and equipment, including health care delivery assets ($.......... (0) JSSORTY IS 326,324 | oo 326,324 | .o 0 [
22. Net adjustment in assets and liabilities due to foreign EXChange rAtES..........ovrurirrnrirrininrins | correrinensessessesssssesssees | eesneenseesssssssssssssesssnsns | essssessssessssssssesssssnes [0
23. Receivables from parent, subsidiaries and affiliates............cc.ocevvveveereeeieieieeece e | e 38,461,057 | .ooovvverreine 581,603 | ..ccevvnve. 37,879,454 | ............... 16,909,305
24. Health care ($.....17,773,948) and other amounts receivable................coo.veveeeveeerereeereresereesesees | eeveeeinniens 17,784,428 | ... 10,480 | .coovvrnenen 17,773,948 | ............... 13,068,944
25. Aggregate write-ins for other than invested aSSets............cceveuviercrcieiecceeee e | cvveiererenines 3,060,918 | ...coovvnenns 3,060,918 | oo { 0
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINes 12 through 25)............vveerirrrmierimrrieeieesesesssesssessssssssssesssessssesesseses | seesesenes 1,236,151,634 | ....occooonve. 14,951,348 | ......... 1,221,200,286 | .......... 1,028,738,856
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........cccovvieviens [ covrieieiieieieieiesieieinns [ | cversssensenssssssessessssenns [0 T
28.  Total (LINES 26 AN 27)........coueurriririrciirisieriseesiessisessiessssse s ssssssssesssnessssenses | sesseneees 1,236,151,634 | ...t 14,951,348 | ......... 1,221,200,286 | .......... 1,028,738,856
DETAILS OF WRITE-INS
10T, RS R | setet ettt | ettt | st [V RN
T102. Rkt | seneb st n st | ettt | st [V RN
1103, etk | setetee et s s | ettt | st [V RN
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0

1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)....

2501, Prepaid EXPENSES. .....cvvriveviecieieeseeeisi ettt es st s e bbb b s aen
2502. Other Accounts RECEIVADIE............ccc.iiiiiiii s
2503, oot R
2598. Summary of remaining write-ins for Line 25 from overflow page...........cccoeveevievivecesiieecins

2599. Totals (Lines 2501 thru 2503 plus 2598) (LN 25 @DOVE)......cverrvrreeresrersesiessesesssesnesseserens

Q02




Statement as of June 30, 2011 of the Blue Care Network of Michigan

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....15,381,713 reinsurance Ceded)..........co.vvrerrverrrererrneeresiesnseens | eeveevenesneons 280,891,739 |..ccovererne 12,250,387 | ....cceveneee. 293,142,126 | ......coce.... 267,672,453
2. Accrued medical incentive pool and bonUS @MOUNTS...........ccccueiurrererenisienssseenes | vreesenesennns 44,638,972 | ..o | e 44,638,972 | ...ccovereirrnn 55,793,821
3. Unpaid claims adjustment EXPENSES..........ccvvireueiireiiiieieiees e 9,054,374 | .o 9,054,374 | ...covvvrerere. 8,539,491
4. Aggregate health POliCY FESEIVES........c.ccvieieiisieicsstere ettt ssssnsenies | ensessesesissnns 10,386,779 | .ooveeerereveeneesesneies | erererisienins 10,386,779 | .oovvererernnn 2,819,019
5. AQQregate life POIICY MESEIVES. .......ovruurieerireerie ittt st ssssesssssessessnss | esssssssssessesssssssssessssnnssess | sesssssessessansnnssessassassnssesss | sessessssssessessanssssessassnes [0 T
6.  Property/casualty UN€arned PremMilMm FESEIVE. ........cuvireururireireiiirsieiseissiesessssssessessssssens | srsssesesssssssesessssssessesssses | sesessesssssssesesssssssessesssssnss | srsssssssssessessssessesssssssesns [0 T
7. Aggregate health ClAIM FESEIVES. ..ot ses s sssesessstees | seteesessessesssesseesssessesssases | seesessessssnsssssesnsesssessesnnsnss | seesesnssessesnessssessesnnsnsnens [0 T
8. Premiums received in advance.... 48,142,018 | ..o | e 48,142,018 | ....cccvevvnene 37,178,037
9. General eXpenses dUE OF ACCIUEM............ceiviveievereiieieieiiie e esses s sssssssenes | essessesssinens 15,843,579 | oo | e 15,843,579 | ..ooovvernee. 19,350,520
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES)).....vvrrvriuireireeriisiinsieieiseisiesessssesseessssnies | seesessssessessssessesessees 267 | v | e 267 | oo
10.2 Net deferred taX HADIIIY...... ..ottt es st entenens | seteesssesessesssssssssessanasseseses | seestsnesessessassessessastsssnsss | seseessssesssssassansessessenens [0 U
11.  Ceded reinsurance premiums PaYabIE...........c.coevieveveirireiieisiiee e es e ssssses | oeresssissesessesens 2,953,259 | ...ovieiiieeeeieeeens | e 2,953,259 | ..coovoeviriiirns 2,259,541
12.  Amounts withheld or retained for the account of Others...........ccveuvveccieiieceieceeeeeeees | e 821,319 | cooveeeeeeeeceeeeeeerenns | e 821,319 | oo, 806,127
13.  Remittances and items N0t @lOCAEM.............ccoiuiiiiiiiriiirrnnrnniniinies [ e | e | s O
14. Borrowed money (including §.......... 0 current) and interest
thereon §$.....4,764 (including $.....4,764 current) 50,004,764
15. Amounts due to parent, subsidiaries and affiliates. ..o | e 118,377,138
16, DBTIVALIVES. ... | setisets s enes | sestesi sttt ntenns | Sheni s 0 [
17, Payable for SECUMHIES. ........cvuivrerceicicce sttt ntententens | cossesssensnenis 36,049,589 | .....cooevriereiieieenens | v 36,049,589 |.....covrrrcrerrne
18.  Payable for SECUMtIES IBNAING..........cvuuiiiiiiiieiee e | setiesi e esiesienes | sesiiesiessess et st ssesienss | soesiesi s 0 [
19.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULNOTIZEA TBINSUIBIS).........ocveiereriiesieeieiseteseseias | cevevesssessssesssssseseesessenes | evsesessessesssssssssssssessssssens | oevesssssesssissessesessesssseens (O
20. Reinsurance in UnauthOMZEd COMPANIES..........c.euiiiieireiiieieie et ssssesses | rsssssessessssessesesssssssessessns | srsssessessssssesessssessasessnses | siessssessesesssssssessessssasses 0 oo
21.  Net adjustments in assets and liabilities due to foreign eXChange rates..........covvrerrrrres e | et sseseesns | sesessessesessessssssessessenens 0 oo
22. Liability for amounts held under uninSured plans.............cceueviieieieiniesieesseseissseisenns | revsesessesesnenns 3AB7,656 | ..oocvoeeireieiisieieseienes | e 3,467,656 |....cccoovrirnne 1,338,231
23. Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). v | eereersneseessnssneans 594,090 | ..o [ 594,090 ..o 1,031,154
24, Total liabilities (LINES 110 23)......cccrrrireiiririicriresiseriessissesessiesessesssesssesssessssenes | eeessesssnend 621,225,543 | ....ovvvvcnenne 12,250,387 | ..covvevvrrne 633,475,930 | ..oovvvverns 498,178,626
25.  Aggregate write-ins for special SUrpIUS fUNGS..........cc.ovurereieneeneeeeceseesieeeseeees [ e ) .9 ORI IR XXXt e (01 TR 0
26.  CommON CaPItAl STOCK........ciiiiriieieiiiee et | eesennrenes ) .0 O IR 9.0, O IR 10,000 | ..o 10,000
27.  Preferred Capital SLOCK...........ovruriieeceree ettt s s | crenteneeens ) .9 R IR XXX teiverrisies [ | eevesisse e
28. Gross paid in and contributed SUMPIUS............cccouevervicreeeceriiee e eseeessseseneenens | eveeerene e XXX e XXX ooveeeeieees | e 15,643,045 | oo 15,643,045
29, SUMDIUS NOLES......ceureererieeeeeeisnesseese ettt ss s entsssessentnen | crestssneens ) 9,9 G B XXX toiveirisies [ | eevesasse e
30. Aggregate write-ins for other than special surplus funds............cccocoeviveeiecenieieiieiees | evveeniinns XXX oo | covreeverens XXX oo | e 0 [ 0
31, Unassigned funds (SUMPIUS)........c..cueueieereiriiriieieissieie st sesssessesssssnsns | evsessssnes ) 0.9 ORI IR D00, SO T 572,071,311 | oo 514,907,185
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) ISR ISR ) .9 ORI IR XXX otreveiiinnies [ | sevessessesssssse e snes
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) SOOI [URRN 0.0, SN T XXXovesvriirsiees [ eersiesessieseeesesessesenies | eeresssssssssssessssssesessssanes
33. Total capital and surplus (Lines 25 to 31 minus LiN€ 32).........ccceuerveureeiererireieseieseniens | evereinns XXX [ e D00 SO R 587,724,356 |......c.cc...... 530,560,230
34. Total liabilities, capital and surplus (Lines 24 and 33)..........cccouerverreerverereeineeciesreiseeseens | everensnns ), 9.0, GRS IR 9,9, ORI T 1,221,200,286 | ............. 1,028,738,856
2301, ESCREALS......ourvrrrrerrirriricrineriereineninecsisennesssssnissssssesssnsssenssenssssssssssesssessessssens | sensnesssesssneeesess D090 | cvriineriinnerinsennennennes | covrrreneenernnenn 394,000 | i 1,031,154
2302, ARkt s st ensetes | Shetetsetetansessen et st ensetnte | netestes e ts ettt en et sne et | seseseeans sttt tenae (O R
2303, RS ees | HeseeR Rkt | Hebieer et en bt | Heeeet et enees O
2398. Summary of remaining write-ins for Line 23 from overflow page...........coovvrrerrnininrineins | coneereensensereisesnsenseneenn [0 (0 (01 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE).......ccveivrrireriirnsriesssrirssieninin | sereseeessnssneseenns 594,090 | ..o (O O 594,000 |..ccooriirninienne 1,031,154
2507, oeereeeseeeteee eSS R | SEseeeR e R R R Rt | ee£seenE st s st et ennta | sesteees et et st et nnntnn | neestaeess ettt enen
2502.
2503, ettt E 8RR Rt | £EseeeR e R R Rt R e | £efseesE Rt eent et enntae | sesteesseeess st nent st et | srestaess ettt
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoeeeeveveveeeieeinns | cvvevevennnns )00 G IR XXX oeeerees [ 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 @bOVE).......ocueverererirarenrirsisesnssssseesnnes | seesseesseseens D 0,0 ST S DY S O (V1 0
3001.
3002.
3003, etttk sse st ss e tentenes | Sbsetnsensessne et esse e et entesetns | nebetessetseeneaessee et antessetnts | £retessessetnsesnensee st entesetans | srsstersennetent st en et
3098. Summary of remaining write-ins for Line 30 from overflow page.........ccccoeveereviniieiens [eovieireinnnas ) 0.9 ORI PN XXXeoievrirrienn | e (0 RN 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @bOVE).......cererrerrenirnresrireissrsanesssesanes | cerssssssessens 0.0, SO I DY N RN (1 0




Statement as of June 30, 2011 of the Blue Care Network of Michigan

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ouieircirncriciriecsie ettt | cressesinas XXX ievorerernnnenss | onerenssnessnenns 3,306,521 |..... 003,127,552 | 6,289,625
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cvevererrerererreens | cerreirnnas ) 0.0 GO N 1,273,993,335 | ........... 1,143,661,257 2,326,517,746
3. Change in unearned premium reserves and reserve for rate credits............coovveeveerieieeiiens | cevveirenas D90 GO RSN (7,567,760) | ...cvovvrverreirnns (324,954) | ..o (414,175)
4. Fee-for-service (netof §.......... 0 MediCal EXPENSES).....cvuiveirerrerreiiierieiseessiesseessssssesessssssessenss | soessssenes XXX oeveirrierieines [ oernsrenseinsissessssesesess | siesesisssssssessssssesesnssnnss | sressssssesssssesessssessesens
B, RISK TBVENUE. ......veuevirecierieeei ittt renes | soenesnes )99 SRS IR 1,866,665 | .....oevverrennn. 2,272,018 | oo 4,325,741
6.  Aggregate write-ins for other health care related reVENUES..........ccccvveevieenesiesesseeees | e XXX oeiviveinreinns | evereinsiesensinnenns 18,329 | oo 30,299 | .o 229,833
7. Aggregate write-ins for other non-health reVENUES...........ccevivieieinieeseeesee s | eeeisneas XXX oevvirrierininns | ovessisnseessessesseesseensenns [ I {0 I 0
8. Total revenUES (LINES 210 7)....uuuverirecrirrriereierieeeieniresssesssessesesesssssesssssssessssessenes | sesssseeen )99 SRR IR 1,268,310,569 | ............ 1,145,638,620 | ............ 2,330,659,145
Hospital and Medical:
9. Hospital/medical DENETILS............ocvuurrrireirirrirncree s eessssesssnes | eeesseessnenees 13,089,273 | ..oovvvvenne 791,963,053 | ....covvvnvene 724,382,950 | ............ 1,443,546,834
10, Other ProfeSSIONal SEIVICES. .......cveiiuiirireiriiisrieie ettt sntenses | sesessessesssssssesses 519,262 | .covvrrirrennes 34,958,169 | ...ccovvrvnee 27,165,804 | .....ccovvuenn 57,779,761
11, OULSIAE FEFBITAIS......oooverirctere e essssnnins | oesssessseness 41,421,322 | .o 41,421,322 | oo 35,318,223 | oo 70,768,803
12, Emergency room and OUE-0f-8r8a...........cccceviieiricreinieesiee e sesssesns | sosssessssssessnns 1,842,780 | ...ccovveeend 68,188,985 | ......cccevuee. 63,391,920 | ....cccoeeveee 129,678,962
13, PrESCrIPHON GrUGS......euuvereerireieriii s esesssesss st sesssssesssssssessssessssesssses | sossssnesssssssssessssnssssensssnens | sonessesssnnes 165,309,667 | ......ovveeee. 146,171,657 | .vvverenn. 297,369,861
14. Aggregate write-ins for other hospital and MEICAL..............cccevieriiirireiiceeeeeeeeeeees | e 0 [ o 0 [ o 0 | o 0
15.  Incentive pool, withhold adjustments and bonNUS @MOUNLS...........c.ccoeriveeveriiieiicieeeeesiiees | e | erererssissesinns 25,078,515 | ..ccovrnnne. 24499722 | ... 42,316,933
16, SUDLOtAl (LINES 90 15).....uevuureririreieerieresieeseesieses st sess s sssensssnnns | ossssnessssnnees 56,872,637 | ............ 1,126,919,711 | ovvveeneee 1,020,930,276 | ............ 2,041,461,154
Less:

17, Net rEINSUTANCE TECOVEIIES...........ivevirieevicteieeese sttt ses e sessesesssssessssesessnsesens | ersssssessssssessssssesensnsessssnns | sreessssssesinns 17,697,166 | ................. 13,649,844 | ................. 23,997,433
18.  Total hospital and medical (LINES 16 MINUS 17)........vveurverreerreerreerneereessssessesssesssssssssesess | sovsessessneees 56,872,637 | ............ 1,109,222,545 | ............ 1,007,280,432 | ............ 2,017,463,721
19, NON-NEAIN ClAIMS (MEL)......cvvrereerieiieririe ettt ettt ssessanes | sressessesssnssessassnssnssessensns | sessessessesssssnssessassnssnssnss | ssessasssessnssassnssnssessansnsss | sessessessssssssessanssnssnssnssans
20. Claims adjustment expenses, including $.....21,128,824 cost containment EXPENSES............ | cueveeeeveererrerereerereeneiess | ceveresenseeeensd 48,575,273 | .coovevernnee 39,504,928 | ................ 94,853,962
21, General adminiStrativVe EXPENSES.........cceveviveieeicieeeeisese ettt s sssssss s st ssesesas | sevsesessessessssssssssssssssssesses | seesessassesinsas 70,659,054 | ....ccvennee. 84,963,968 | ............... 138,923,531
22. Increase in reserves for life and accident and health contracts (including
23. Total underwriting deductions (Lines 18 through 22)............coeveeeeenecenmeemerernneenseeeneresseensnns | cessrenneenss:D8,872,637 | ovviernns 1,228,456,872 | ....ccc..ce. 1,131,749,328 | ............ 2,251,241,214
24, Net underwriting gain or (0ss) (LINES 8 MINUS 23)........c.vverreerrremeerneeeneeenereeeessnessessnees | seessssnss KKK unrersensssseesns | corneessssseennns 39,853,697 | .ooovvvrenens 13,889,292 | .oovvivvrinnns 79,417,931
25, Netinvestment iNCOME BAMEG.........c.crrerrerrerriieceieeeeesssses s ssess s ssssssssssssness | sessssssesssssssssnssssnesssssssns | sesmneseseessnnees 9244814 | oovvovenn 9,918,632 18,803,281
26. Net realized capital gains (losses) less capital gains tax of §.......... 0t [ | srersessnsneenes 5,026,978 | ..o 5,144,740 | oo 6,906,534
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)..........cureurererrerreeneereieeseeeneeseessssesssseseeses | seesssssssssssssssesssssssssesees [V I 14,271,792 | oo 15,063,372 | .oovovrenne 25,709,815
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered

$.....9,515) (amount charged off §.....101,520) .. ....cuurveereresrrereeseeeeiseeesssesessssessssessssnees | seesssssesssssssssssnssssssnsesssns | sosmmessssnnessssnnnees (92,005) [ ..ovveveererceennnes (81,212) | oo (933,794)
29. Aggregate write-ins for other iNCOME OF EXPENSES.........vuvererereererireeeeeesneeneeeesessseesessessenes | srsssessssssssssssssesssssssssees [0 [0 {0 IR 0
30. Netincome or (loss) after capital gains tax and before all other federal income

taxes (Lines 24 plus 27 plus 28 PIUS 29)..........ccuurrmmerererirerineeesneesiesessesisessssessssesesessssenes | sesnsesenns XXX voeevierinees | v 54,033,484 | ......ccoooneeen. 28,871,452 | ..ovvvvenne. 104,193,952
31. Federal and foreign inCome taXes INCUIMEd...........c.ccueivevrueerieeicisieieeteees e | caesnanes D0 T [T 126,405 | .....cccvevune 123,900 | .covececn. 272,176
32, Netincome (10ss) (LINES 30 MINUS 31).....vuiverririiieieieicieieie ettt sessnaas | sresssnes XXX oo | erveinsienenns 53,907,079 | .cooevevrrree 28,747,552 | ............... 103,921,776

0601

0602.
0603.

0698
0699

. Summary of remaining write-ins for Line 6 from overflow page...........cccooveureneenrerrenens

. Totals (Lines 0601 thru 0603 plus 0698) (LiN€ 6 @DOVE)........cveerrrrerresresseisrsnssnessesssssneans

0701.
0702.
07083.

0798
0799

. Summary of remaining write-ins for Line 7 from overflow page...........cccoevrurrencenrerrennens

. Totals (Lines 0701 thru 0703 plus 0798) (LiN€ 7 @DOVE)........vverrerrerrienresseisesnsssnessessessneans

1401.
1402.
1403.

1498
1499

. Summary of remaining write-ins for Line 14 from overflow page.........ccccccoueuvinieneineene.

. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 @bOVE)........covurrerrrnrrrressesssessiseesnesnenss

2901.

2902.
2903.

2998
2999

. Summary of remaining write-ins for Line 29 from overflow page..........cccocoveveverivrinienne

. Totals (Lines 2901 thru 2903 plus 2998) (Ling 29 @hOVE)......cocererirrrercririieisrieiseiniane
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Capital and SUrPIUS PriOr FEPOTHING YEAN.........urerrrrerereriseiesinsieeessesssssssssesssssssssssssssssssessessssssessessassssssessessesssssessessssane
Net income or (I0SS) fTOM LINE 32..........ruiieirieiecirsireies ettt sttt
Change in valuation basis of aggregate policy and Claim IESEIVES...........cccvvviveereverere ettt
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0
Change in net unrealized foreign exchange capital gain or (loss)
Change in Net deferred INCOME tAX...... ..ottt sttt
Change iN NONAAMIEA BSSELS........uurvrrrrerireiieirreieiseseee ettt sttt
Change in UNAUONZEd FBINSUIANCE. .........cuururrerereeeeeees it sttt es st s st
ChaNnGe iN rEASUNY STOCK........vuieureerir ettt bbbt
ChaNGe iN SUMPIUS NOTES. ..o cerereererceeereese et tseese et et st e st et nt s
Cumulative effect of changes in acCOUNtNG PIINCIDIES...........vurirurririerieeiieee sttt
Capital changes:

AA.0 P IN.eoortrvietei ettt
44.2 Transferred from surplus (StOck DIVIEN)..........c.cuivireiiiiieie e sas
44,3 TranSTErred 10 SUMPIUS......c.cvueiveireiiieie ettt sttt sttt b naen
Surplus adjustments:

A5.1 PG iMoottt
45.2 Transferred to capital (SOCK DIVIAENA)..........coviiveiiiiieieieese ettt nans
45.3 Transferred from CAPILAL.........ccvvrieieieis e en
Dividends to stockholders
Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c..cviveiieiiiriieieiseiesie et snsenaes

Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (LiNe 33 PIUS 48).........ccceueuirrreiiiniiniieieieiesssesesssse et sseenes

............... 530,560,230

................. 53,907,079

............... 416,611,233

................. 28,747,552

............... 416,611,233

............... 103,921,776

................. 57,164,126

............... 587,724,356

................. 33,708,941

............... 450,320,174

113,948,996

............... 530,560,230

4798.

4799.

Summary of remaining write-ins for Ling 47 from OVErflow Page..........c.eruiurueieeniereieiieeiseireieessesee s seseeessesenne

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @D0OVE)........ccuiuieiieieisiieses ettt ettt
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

CASH FLOW

Currer11t Year Prior2 Year Prior Yezr Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUMANCE............cceveveveeeeeceetesee ettt ae s ssssssssns s sssssnnsnss | ereseees 1,272,675,646 |......... 1,138,499,978 | .........2,328,226,306
2. Net investment income 9,799,141 | e 8,268,096 | ............. 18,249,925
3. Miscellaneous income 1,884,994 2,302,317 4,555,574
4. Total (LINES T HrOUGN 3).....ouiuieriiiiciiiiceiiieetsei ettt | seinesons 1,284,359,781 | ......... 1,149,070,391 | .........2,351,031,805
5. Benefit and 108 related PAYMENLS........cccccuviiiriiiiriciiee ettt sntens | srebeneas 1,094,907,721 .......983,733,389 |.........1,996,213,356
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........couererirrinrninneininee [ o | coneeneiseesnnenssneens | e
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............ocvverierrririnineneeereseseeseseenseseeens [ v 120,898,200
8. Dividends paid t0 POICYNOIAETS. .......c.viuriiiieiici bbb | fensebstb et eeees
9. Federal and foreign income taxes paid (recovered) net of $..........0 tax on capital gains (losses).. 60,405
10 Total (LINES 5 throUGN 9)......ceucvuierciiiicciiiecirei ettt | creiies 1,215,866,326 | ......... 1,108,591,826 | .........2,227,647,020
11. Net cash from operations (Ling 4 MiNUS LiNE 10)........cccriririiriniiiinieinieinesee et sesesesennes | conissseeenns 68,493,455 | ............. 40,478,565 |............ 123,384,785
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
120 BONGS...couveceriiiiiet ettt | serienieees 247,879,609 | .....cooece. 99,136,548 |............ 165,457,125
12.2 Stocks. 113,499 164,794 210,554
12,3 MOMGAGE I0ANS......ucviiiicieieisiie ettt ettt a et es ettt s s snsetetessssnsnsesesassnsnsnsens | seseresessssnsnsnsesnsnsnnnress | esesnssnseresesesnnsnernsesens | serrereresesnneereseennnnenes
124 REAIESIALE. ... nies | cerenienenen et eies | ettt | s
125 Other INVESIEA @SSELS.......couiviieriirirrinei ettt entens | crbnessesinessesiessensessenes | eessessnesessnenesenenesenes | ceresiessessessessssssesseees
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNVeStMENtS............cococerernernernennennens [ oo | s M3773 | i 219,239
12.7  MiISCEIIANEOUS PrOCEEAS. ... v veveereieireiscreieteeseseseseestsssesesssessssssesesesssessssesesesesessssssssesessssssesssesesssssnesesesessssseseses | srssssssesas 36,049,589 | ..o | e
12.8 Total investment proceeds (LINES 12.110 12.7).....cuuriuriirinirneieiieinree et isssesns | enseeenees 284,042,697 | ...ccou.. 99,415,115 |......cc..e. 165,886,918
13.  Cost of investments acquired (long-term only):
131 BONGS...ceueecetct ittt | sebienieens 355,375,266 |...........171,942,013 | ........... 253,011,747
13,2 SHOCKS. ... eeeeeeeieee sttt ettt ensnnns | nebseniesienen 1,845,957 | covvvvrrreienne 329,889 | oo 398,208
13.3 MOMGAGE I0ANS........ieiiiieieieie ettt st | ebesseinnsetnssensnsennnnennnns | creteeserssetnns e nnnenens | sreben et
1314 REAIESIALE. ...t ssessenaes | sesensenenenene st ennntes | ertestenrensenenene et | e
13.5  Other INVESIEA @SSELS.......coucviieriiiirriseiiire ettt ennens | cebessesssessesinessesiessenes | eesessnesesssesestnesenenes | cererseseessi e eees
13.6  MisCEllan€ous @PPlICAIONS. .........c.cviviiiiieicie ettt ettt ettt ntens | sebenienneas 21,156,040 | ...ooooveveviviiicinenenes oo
13.7 Total investments acquired (LINES 13.1 10 13.6)......eveviueieireireireensensinsinsnseeeseseseeeseesessesssssssssssssessessenss | sesssessns 378,377,263 |........... 172,271,902 | ............ 253,409,955
14.  Netincrease (decrease) in contract 10ans and PremiUM NOES...........ciueuiuriiieiiieiiieieieieeisieisie e sssessiesssessees | creseiessesessessssessssesnsses | serniesnsesnssesssesssesnnss | oeeesesssessssessssessssesns
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14)..........cccooveurievieieeieecee e | evvevenans (94,334,566)| ............ (72,856,787) ............ (87,523,037)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 Surplus notes, capital notes
16.2 Capital and paid in SUrPIUS, €SS trEASUIY SEOCK...........cccvueiireiicieiciic ettt ssseses | eevesesesesessessssessssesnnes | ceesesssesesesesessessssesens | covesesissesissesiesesesesenes
16,3 BOITOWEA fUNGS. ...ttt ettt sttt ettt ss s es st sttt et et esssn s sessssssatetesesssnsnsnns | eveteserenes 50,000,000 | ...coovevirerereiiineiiiees | e
16.4 Net deposits on deposit-type contracts and other insurance liabilities. ..o [ e s | e
16.5 Dividends t0 STOCKNOIAETS.............ovuiiieiiciiciciicc e sesesesssnsssninns | ceressenenesesnennssnesnsines | orensinseseseneneneen | s
16.6  Other cash provided (APPlIEA)........c.evrereeeeierecre ettt ssessessennnns | erseseeisenses (7,727,806) | ....ovvvvvne 13,864,980 | ..cooovvvnnnnes (617,406)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)........ ...42,272,194 ...13,864,980 ..(617,406)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccoocvvcvvne | corvirerenn. 16,431,083 | ........... (18,513,242)| .oovvnvee. 35,244,342
19.  Cash, cash equivalents and short-term investments:
19,1 BEGINNING Of YEAI........cveiiieeiiieicie ettt s st sesnas | evsnsenaens 575,488,951 540,244,609 | ............ 540,244,609
19.2 End of period (Line 18 PlUS LINE 19.1)........ccoiviriiiiiriiiciiiiciieicsciscisesei it ssenesssssensnes | sevseeseens 591,920,034 |...........521,731,367 |............ 575,488,951
Note: Supplemental disclosures of cash flow information for non-cash transactions:
I —— [ [ [ |
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHHOT Y I ittt | st 532,705 | .o 3,297 | 467,019 | .o 7,233 | o | e | e 18,971 | i 36,185 | .ooeeiicrereinreenies | e
2. FIrst QUAMEr......c. vt | crteeienenisssseseenas 551,719 | v 3,285 | ..o 476,429 | ..o TT88 | oo [ et | e 22,192 | 42,025 | oo | e
3. SeCONd QUAMET.......cuiererreeeeeieeeeeeeeseeseesese e eessteeeeesees | cereesssesessesssssnenns 558,875 | .evereeereereieeeenees 3157 | 482,811 | oo 7,908 | cooeeeeeeieeeeieereeeeineiees [ eereeinsieeeesi st nnnens | et ensnes 22,246 | ..o 42,753 | coeeeeeeerereeeeneneeensniees | et
4, THird QUAMET.....coeeeiieeeeeeee et | eeeessseesesesssssssesseesssennes O U O OO BSOSO ST SO RRRSTTR

5. Current Year

Hospital Patient Days InCUrred..........ccovviiniininniicinnnns

Number of Inpatient AdMISSIONS.........cccoirririssiiiirninens

Life Premiums Direct

Health Premiums Written (a)...........cccocvveuevrrcnnneesieienns

Property/Casualty Premiums Wrtten...........cccocvverereirenn
Health Premiums Earned..........cccoocvencicinincicsinicns
Property/Casualty Premiums Earned............cccoovieverennnnn
Amount Paid for Provision of Health Care Services............

Amount Incurred for Provision of Health Care Services......

................ 1,112,747,549

................ 1,126,919,711

...................... 9,644,589

...................... 9,043,483

.................. 833,484,222

.................. 839,834,373

...................... 7,604,839

...................... 8,433,364

.................... 42,553,066

.................... 44,111,328

.................. 219,460,833

.................. 225,497,163

For health premiums written: Amount of Medicare Title XVIIl exempt from state taxes or fees $.....251,588,246.
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total

Claims Unpaid (Reported)

0399999. Aggregate Accounts Not Individually Listed-COVEred...........ocovrererrerrsrsrerresreresrsessessesneenes [ e snesraenees 40,249,732 | 312,304 [ oo KT oo I 41,623,212
0499999. SUBLOLAS.......ccvvereierseicrer e [.. .40,249,732 | . 312,304 | .. ...380,270 [ . ...41,623,212
0599999. Unreported Claims and Other Claim RESEIVES.............cceueviuiieiieiiisiseseessstssiesssestesassssssssses avsessssssssssesssssssassessssssessessssssassessssneas RO ..260,366,881
0699999. Total AMOUNES WIthREIA. .......cvu sttt st sttt b sttt st s ses s st et s st a s bt n bt ses . e eteeiehiestostiehsesiostestesiesteststiesiestasts ebiessestestssiessessistisssesiestesssssessestonsnsins | sestestiesestessantses st antnsenes 6,533,746
0799999. Total ClaiMS UNPAIG.........coueiueireieeieieiieieeeeeetestes ettt ettt s sttt ss st et st s senssssessansansns | esssssssssssssssssssessessanssessesssntsnssnssessanssnsas . ..308,523,839
0899999. Accrued Medical INCENtIVE POOI @M BONUS AMOUNES........c.ccvcviiiiiieiiietsiieic e sssetessesstsisstetess sebsssesesssesessssesessssssessssssessssesesassesessssns  ssssesessssssessssesessssssesssesessssssesassetessssses  S4ebssssesnssssesossssesessssesassnsetessssesesassetass | S4assesesassesesassssesssetesessesesesssebessesesassnse  A0sebessssnssassetessssesesassetesessesesssesesensetess | Sessesesssetesnsesessssssesnsesens 44,638,972
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital aNd MEAICAL)..........ceuereriirieiriieiee ettt ssebsnes | nebntensessessnsessessnsans 165,014,128 | ..oovevvieierrinnns 635,965,005 | ..covvvrererrrieieriinns 28,722,960 |...ccoovvrererrrirrrnne 199,666,324 |....c.ccovvvevrirriiirnnns 193,737,088 | ...ccoovvvrrrreriirriennns 212,772,806
2. MEdICAre SUPPIBIMENL........c.evieiiiiiiieie ettt bbb bbb s bbb bbb s bbbttt s s snne | sbebsssstessesntensesaesnaaes 1,844,879 | ..o 5,759,960 | ...cooovererrererrerrerriienias 215,111 | 2,783,252 | oo 2,059,990 |...coivirirrereieieieans 2,169,838
B TR =101 -1 o120 PO OO P OO DO PO PP FOPP ORI 0 e
A, VISION ONIY..oiiivtieiteieicte sttt ettt s e bbb s st s s b bRt s et b bR b s s b b s R b e s s h b s A e b s AR b b e bt s AR e bt e sebesantens | H4ebssaetsietetesaet et s aeaebessetetesseaetasns | Sebsetesassetesssesesasetetessetes s etebanaete | neretebstetesssetesasaetesesesesanaebebntetes | shebessetetesetetas et ebes e r et et setebesaetesens | ebestebesnaet s et e st et bt bens 0 [ oo
5. Federal Employees Health BENEFitS PIAN............ccceieiiiiieieiiesisecse ettt ssns s ssnsns | essesssssssessesssssssessessnsen 6,074,942 | ..o, 34194, TAT | oo 856,729 | ..o 10,059,339 | .o 6,931,671 | .o 8,914,568
6. TIIE XV = MEBAICAIE. .......ocvvcvevieictiieie ettt bbb bbbt bbbt e bt a s s s b st s e bt | sbsssstessesansensssessansaes 37,646,310 |..cocverirererrerrnn. 176,092,620 |...ccovvvvrererirererernn 5,905,679 |.oovevrverirererieienin. 44,932,732 [ .o 43,551,989 | ..o, 43,815,241
T. THIE XIX = MEBAICAIT. ... ..cvoveeiececeeceesctete ettt ettt st e e st s b b s s ss st stes st essesssbnsessessnsssassess | ebsesessesssssssssssssessssassassessssassessnsans | sbsesossassesssssssessesestessassssesssssassnssns | sosssssessssssessessssesssssesssssstassesnsns | stestessessssosssssesssssstessessssessesesssans | seesssssesssssssessesssessesessssassessnsand L0
B ONEINEAIN. ...t AR R SRRt ekt R bse s s st et st et ensesetes | etsetsstensessetetantesetaetantessetntensanses | 4bsesistentessesantestessetentassesesantantesns | eretentessesantestesessntantessesantentessesans | etsstessessetansensesetantensessntentessensntans | srsnsessessesantessessntentersensntansensesaed 0 |
9. Health SUDIOAl (LINES 110 8).....ucvuivieiieicicteie ettt bt st b e s bsnsns | devsesssssssssssssssnsenaas 210,580,259 | ..oooviriieieian 852,012,332 | ..o, 35,700,479 | oo 257,441,647 | .o, 246,280,738 | ..o 267,672,453
10, HEAIthCAre rECEIVADIES ()........cvevicveceieieeiee ettt sttt st s s b s ss e s ssessesntns | evsesassessssassssssssessssnsas 4,750,000 | .oovercrrieieiinns 13,034,428 | oot | ettt | eresesresa s 4,750,000 | .ooverireeieeiians 13,866,193
T, OFNEE NON-NEAIN. ..o b8 Rt s s n st en s et ebns | Hesessessesastesse s et enses e s et s e s sensantes | 4rsessesantesses e tense s bt ensessesntantesaes | stsetentessesetens e st et n s s s s et st s e tns | Sbstensesiet e s en s et et antens et et e e s etntens | srensentensetnnten ettt n st 0 [
12.  Medical incentive pools and DONUS @MOUNES............ciuiueireiciiieieicie sttt sttt sns | stsessstessesstsssensessnsns 35,612,663 | ..o 620,702 | .o 14,514,518 | .o 30,124,454 | ..o 50,127,181 | .o 55,793,821
13, TOtalS (LINES 9-T0HTTH12).....ceiictieeieictt ettt bttt ettt b et b se st s sttt es bt snsss et snsessesntensessesansns | sressssnsssesssssnsessasas 241,442,922 | oo 839,598,606 | .....cccocvererirrinn, 50,214,997 | ..oooveriieean. 287,566,101 |..coovevercrcrern, 291,657,919 | .o 309,600,081
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of June 30, 2011 of the Blue Care Network of Michigan

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A.  Accounting Practices
The Michigan Office of Financial and Insurance Regulation (OFIR) recognizes only statutory accounting practices
prescribed or permitted by the State of Michigan for determining and reporting the financial condition and results of
operations of an insurance company.OFIR has adopted the National Association of Insurance Commissioners’ (NAIC)
Accounting Practices and Procedures Manual and the related NAIC Annual Statement Instructions (NAIC SAP) for
determining and reporting the financial condition and results of operations of an insurance company. OFIR requires the
use of NAIC SAP to the extent that practices, procedures, and reporting standards are not modified by the Michigan
Insurance Code or the OFIR Forms and Instructions for Required Filings in Michigan defined as prescribed or
permitted practices. As of June 30, 2011, Blue Care Network of Michigan prepared its financial statements in
accordance with NAIC SAP and had no prescribed or permitted practices that differed from NAIC SAP.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.
Note 3 - Business Combinations and Goodwill

No significant change.
Note 4 - Discontinued Operations

No significant change.
Note 5 - Investments
D. Loan-Backed Securities

(2) Prepayment assumptions are obtained from broker dealer survey values or internal estimates.

BCN does not have any other-than-temporary impaired loan-backed securities nor does BCN have any loan-backed
securities in an unrealized loss position; therefore, all notes other than 5 D(2) are — NOT APPLICABLE.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
No significant change.
Note 7 - Investment Income
No significant change.
Note 8 - Derivative Instruments
No significant change.
Note 9 - Income Taxes
No significant change.
Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
No significant change.
Note 11 - Debt
B. Federal Home Loan Bank Agreements
(1) BCN became a member of the Federal Home Loan Bank of Indianapols (FHLBI) on December 1, 2009, in order to
obtain short-term, long-term and line-of-credit priveleges. BCN plans to utilize any funding obtained from the FHLBI to cover
operational needs or longer-term strategic plans. Borrowing are accounted consistent with SSAP No. 15, Debt and Holding
Company Obligations and SSAP No. 52, - Deposit Type Contracts.
As of December 31, 2010 there was no outstanding loan.
On June 24, 2011, BCN borrowed $50 million at a rate of .49 percent on a 19 month loan, $50 million outstanding at
June 30, 2011. The Loan is collateraized by governement securities at 105% of the outstanding loan balance. The carrying

value of the outstanding debt approximates fair value.

The table below indicates the amount of stock purchased, collateral pledged, and borrowing capacity available. (in
thousands):

06/30/2011
(2) FHLBI stock purchased/owned as part of the agreement $ 2,500
(3) Collateral pledged to the FHLBI $ 52,500
(4) Borrowing capacity currently available $ 50,000
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

NOTES TO FINANCIAL STATEMENTS

As of June 30, 2011, future minimum payments required for the outstanding borrowings due to FHLBI are as follows (in
thousands):

Years Ending December 31

2011 $ 0
2012 0
2013 $ 50,000

Note 12 - Retirement Plans. Deferred Compensation. Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases
No significant change.

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

No significant change. No wash Sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Fair Value

A. BCN and its investment managers determine fair values by applying the following guidelines. If
available, BCN uses market prices in active markets for identical assets or liabilities and classifies these
assets as Level 1. BCN estimates fair value based on quoted prices for similar assets in active markets,
quoted prices for identical assets in inactive markets and/or inputs derived from observable market data and
classifies these assets as Level 2. In situations where there is little or no market activity for the same or
similar financial instruments, BCN estimates fair value using its own assumptions about future cash flows
and appropriately risk-adjusted discount rates and classifies these assets as Level 3.

(1) Fair Value Measurements at Reporting Date

BCN’s financial instruments measured and reported at fair value in the quarterly statement as of June 30,
2011, according to the valuation techniques BCN used to determine fair value, are summarized below:

Fair Value Measurements Using
Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs Total Fair
(Level 1) (Level 2) (Level 3) Value

June 30, 2011
Common stocks —

Q10.1



Statement as of June 30, 2011 of the Blue Care Network of Michigan

NOTES TO FINANCIAL STATEMENTS

unaffiliated § 2,975.589 $ - $ - § 2,975.589

Total § 2,975.589 $ - $ - §  2,975.589

Some of BCN'’s assets and all liabilities are not measured at fair value but are recorded at
amortized cost, using the adjusted audited GAAP equity method, using the audited statutory equity
method, or at amounts that approximate fair value due to their liquid or short-term nature. Such financial
assets include: bonds, short-term investments, and other invested assets.

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy — NOT APPLICABLE
(3) Transfers Between Levels — NOT APPLICABLE

(4) Fair Value Measurements Categorized within Level 2 and Level 3 of the Fair Value Hierarchy — NOT
APPLICABLE

(5) Derivative Assets and Liabilities — NOT APPLICABLE

Note 21 - Other Items

No significant change.
Note 22 - Events Subsequent

No significant change.
Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

Liabilities for unpaid claims and claims adjustment expenses as of December 31, 2010 were $276,211,944. As of June
30, 2011, $217,200,396 has been paid for incurred claims and claim adjustment expenses attributable to insured events of prior
years. Liabilities for unpaid claims and claims adjustment expenses remaining for prior years are now estimated to be
$36,948,565 as a result of re-estimation of unpaid claims on comprehensive and medicare lines of business. Therefore, at this
time there has been approximately a $16 million favorable prior year developement based on ongoing analysis of recent loss
development trends from December 31, 2010 to June 30, 2011. Original estimates are increased or decreased, as additional
information becomes known regarding individual claims.

Note 26 - Intercompany Pooling Arrangements
No significant change.

Note 27 - Structured Settlements
Not applicable.

Note 28 - Health Care Receivables
No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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21

22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

9.1

9.2

9.21

9.3

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes [ X] No[ ]
If yes, date of change: 201 e
Have there been any substantial changes in the organizational chart since the prior quarter end? Yes [ X] No[ ]
If yes, complete the Schedule Y-Part 1 - Organizational chart.
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.
1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2010.....covvvrrerernns
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 1213112007 .....covvreriinne
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 6/30/2009..........ccoevereee.
By what department or departments?

Department of Licensing and Regulatory Affairs — Office of Financial and Insurance Regulation
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NAT[ ]
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]
If yes, give full information:
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]
If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0ocC 0oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X] No[ ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;
(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e)  Accountability for adherence to the code.
If the response to 9.1 is No, please explain:
Has the code of ethics for senior managers been amended? Yes [ X] No[ ]
If the response to 9.2 is Yes, provide information related to amendment(s).

The company updated the code of ethics related to: conflicts of interest, gifts and entertainment, antitrust violations, government investigations

and fraud, waste and abuse.
Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $e 12,257,992
INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
13. Amount of real estate and mortgages held in short-term investments: G 0
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[X] No[ ]
14.2 If yes, please complete the following: 1 2

Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt

1422 Preferred SOCK........cvurieiiiiecieci et

14.23 Common Stock..........

14.24  Short-Term Investments............

14.25 Mortgage Loans on Real Estate

14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............

14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.
16. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting

Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
State Street Bank and Trust Company 801 Pennsylvania, Kansas City, MO 64105
Fidelity Investments Institutional Operations Co. 100 Magellan Way KW2B Covington, KY 41015
Federal Home Loan Bank of Indianapolis 8250 Woodfield Crossing Blvd. Indianapolis, IN 46240
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3 Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
Blue Cross Blue Shield of Michigan 600 E. Lafayette Blvd. Detroit, Ml 48226
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ ]
17.2 I no, list exceptions:
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 89.3 %
1.2 A&H cost containment percent 1.7 %
1.3 A&H expense percent excluding cost containment expenses 7.7 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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Statement as of June 30, 2011 of the Blue Care Network of Michigan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

State, Etc.

Direct Business Only

2

Accident
and Health
Premiums

3

Medicare
Title XVIII

4

Medicaid
Title XIX

5
Federal
Employees
Health Benefits
Program
Premiums

6
Life and
Annuity
Premiums and
Other
Considerations

Property/
Casualty
Premiums

Total
Columns
2 through 7

Deposit-Type
Contracts

® N>R w2

61.

ANZONA......ocevrieieieriiessee e
ArKansas........cooueeeenreererseissiennns

California........cccevevereerrerererenens
Colorado......cevveerrerreiereierieininns

Connecticut.........ccccveverrivereeiennee.
Delaware
District of Columbia..............c.......
[T To T
[Tl (0 TR

Hawaii..
Idaho....
lllinois...
Indiana.

Kansas.
Kentucky.. .
Louisiana.........ccocuvevererrinirereninnns

Maryland.........ccoeerererreererennns
MassachuSetts..........cccrerierrrrnnns
Michigan........coeeveverereeesieens
Minnesota..........cccoevererieriienennn,
MiSSISSIPPI.....ocverererecirirerieierniene
MISSOUFi.....ocveveiveveieeeierieeieisieienns
Montana.........ccvveereienieeneisiiennns
Nebraska
Nevada
New Hampshire..........ccocoveereineene
NEW JErSeY....coovivirrirerreiiirrienrnns
New MeXiCo.......cccovverrrierrierennns
NEW YOrK....oocveeivrrieieireiereieienis

South Carolina.
South Dakota...
Tennessee...

Vermont...
Virginia..... .
Washington..........ccccoeeerveviveiennens
West Virginia....
Wisconsin
WYOMING....oovoreenireireinereeeeeesenes
American Samoa.............cc.ceuevnees

U.S. Virgin Islands........cc.cocerrurenns
Northern Mariana Islands
Canada.........ccoeuveeeiererereeeieians
Aggregate Other alien...................

Subtotal.....ceeeereree e
Reporting entity contributions for
Employee Benefit Plans

.| ....985,532,501

B 6,619,307

.1,284,880,583

........ 6,619,307

Total (Direct Business)

...992,151,808

....251,588,246

.1,291,499,890

DETAILS OF WRITE-INS

5801.
5802.
5803.
5898.

5899.

Summary of remaining write-ins

for line 58 from overflow page...........ccoevevriverneaee.

Total (Lines 5801 thru 5803 plus 5898)

(Ling 58 @bOVe).........ccvviiieresieseeeeeree s

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E)-
(@

Q14
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

SUBSIDIARY & AFFILIATE ORGANIZATION CHART

Blue Cross
Blue Shield
of Michigan

A nonprofit corporation and independent licensee
of the Blue Cross and Blue Shield Association

BLUE CROSS BLUE SHIELD

OF MICHIGAN
EIN 38-2069753

NAIC 54291, Group 572

United Wisconsin
Insurance Company
EIN 39-0941450
NAIC 29157,
Group 572 WI

EIN 38-2338506

Accident Fund Holdings, LifeSecure Holdings Blue Care Network .
Inc. Corporation of Michigan Blue Care of Michigan, NASCO Corporation
EIN 27-0521030 EIN 20-1420821 EIN 38-2359234 Inc. ) ElN 58-1767'730
Group 572 Group 572 AZ NAIC 95610, Group 572 EIN 38-2536979 Minority Ownership Interest
I NAIC 52037, Group 572 GA
|
Accident Fund Insurance LifeSecure Insurance |
Company of America Company
EIN 38-3207001
NAIC 10166 EIN 75-0956156 | | BCN Service Blue Cross and
NAIC 77720, Group 572 Blue Shield of
Q Sroup 572 Company Michigan Foundation
= EIN 38-3134881
ol

BlueCaid of Michigan
EIN 32-0026448
NAIC 11557, Group 572

Accident Fund General
Insurance Company
EIN 20-3058200
NAIC 12304, Group 572

Accident Fund National
Insurance Company
EIN 20-3058291
NAIC 12305, Group 572

Third Coast Insurance CWI Holdings 2006
Company Statutory Trust |
EIN 36-4072992 EIN 32-6057193
NAIC 10713, NAIC 12177,
Group 572 IL Group 572 DE

Blue Care Network*
Stop-Loss and Casualty
Self-Insurance Trust
EIN 38-6561862

Blue Care Network*

Medical Malpractice

Self-Insurance Trust
EIN 38-6561861

Howard Street Insurance|
CWI Holdings, Inc. Services
EIN 52-2414206 EIN 72-1615795
NAIC 12177, NAIC 12177,
Group 572 DE Group 572 CA

* Blue Care Network of Michigan participates in these Trusts for self-insurance purposes.

[CompWest Insurance Co

EIN 20-1117107
NAIC 12177,
Group 572 CA

Subchart Schedule Y as of 8/11/11 rev. All entities that do not reflect a particular state abbreviation are domiciled in Michigan.




Statement as of June 30, 2011 of the Blue Care Network of Michigan

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response
1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
Explanation:
1.
Bar Code:

* 95 61 020113650000 2 =*
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Overflow Page for Write-Ins

NONE
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SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© © Nk w

—_
- o

Book/adjusted carrying value, DECEMBEr 31 Of PHOF YEAI........c..ciuiieeiiiiieieeiie et
Cost of acquired:

2.1 Actual cost at time of aCQUISIION...........ccevivrireieiceie e o R O
2.2 Additional investment made after acquisition. AR ‘ AR .
Current year change in NCUMDIANCES...........cceerrinrrerereiesieiesneeneesesese s - B . .

Total gain (loss) on disposals............
Deduct amounts received on disposals............cceeviereriinnens
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8)........cccocvrerirnreierienieesssseessese s

. Deduct total Nonadmitted @MOUNTS..........cccieiriiieieicer et nnns
. Statement value at end of current period (Line 9 miNUS LiNE 10)........ccccouiiriiireiiieiiceesieesee s eesenssaeaenas

SCHEDULE B - VERIFICATION

Mortgage Loans

1

Year to Date

2
Prior Year Ended
December 31

. Deduct current year's other than temporary impairment recognized
. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year...........cccocvvevvevveveveeeereesieeesenens
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition.
Capitalized deferred interest and other.............
Accrual of discount............cccocevennne
Unrealized valuation increase (decrease).
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees
Total foreign exchange change in book value/recorded investment excluding accrued interest

Total VAlUGLON GIOWANCE..........cevueieiiieiieiciieee ettt bbb bbbt

. SUDLOLAl (LINE 11 PIUS LINE 12)...cuieeieeeiiiecieie ittt sttt
. Deduct total NONAdMItIEd GMOUNTS...........cieiereiiiiiii bbb
. Statement value at end of current period (Ling 13 MINUS LINE 14)......oiiiieiriiasissiisiessssi e sssssssssesssssssnsssseees

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended
December 31

©® N o ok

©

Book/adjusted carrying value, DecemMbEr 31 Of PHOF YEAI...........coivieieeiriieieietee ettt
Cost of acquired:

2.1 Actual cost at time of acquisition
2.2 Additional investment made after acquisition
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation iNCreaSe (ABCTEASE).........ccvuevivirieeieciiieiseietss ettt bbbttt
Total gain (loss) on disposals....................
Deduct amounts received on disposals.............

Deduct amortization of premium and depreciation....................
Total foreign exchange change in book/adjusted carrying value.......

. Deduct current year's other than temporary impairment recognized.............coccoereereenee.
11.
12,
13.

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
Deduct total nonadmitted @mMOUNES...........coeeuriririrreersee e .
Statement value at end of current period (Ling 11 mMiNUS LINE 12)......cvivioiiiiisisieieissiesesssissesss s ssesssssssesssssnsessessssnes

............................... 91,262,260

................................. 2,269,790

............................... 81,070,778

............................... 10,191,482

191,262,260

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

©® N ook =

o X3 ©

Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEar.........c.ceirurereereereereeeeeneere e ieessseeenas
Cost of bonds and SLOCKS ACQUITEM.........c.cicviiiiiieiiee ettt bbb bbb bbb s b nan
ACCTUAL Of QISCOUNL........ouvieiicrctet ettt ettt bbb bbbt b b bbbt e e
Unrealized valuation iNCrEASE (ABCIEASE)...........cuiveriereiireieiieeie sttt bbb bbb s a bbb st s bnns
Total gain (I0SS) ON AISPOSAIS.........c.vueiriiuireiiceie ettt st bbbt bees
Deduct consideration for bonds and Stocks diSPOSEA OF...........cccvicveiiieiiicee e
Deduct amortization Of PIEMIUM...........ciuiiuiieceieieeee ettt bbbt nea
Total foreign exchange change in book/adjusted CarmyiNg VAIUE.............ccvveevevriveieiieieeesce et snens
Deduct current year's other than temporary impairment reCOGNIZEM.............cvviveieriieieieieee s

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9)..........ccceevrerrrsrerereeeieeees s
. Deduct total Nonadmitted @MOUNLS...........c.cviuiieiiciciieie e b bbbttt
. Statement value at end of current period (Ling 10 MINUS LINE 11)....cuiiiieireresresiiseissessssesesssssessssesssnsssssesssssssssssssssanssssnees

................................. 5,026,978
............................. 247,993,107
................................. 1,929,320

............................. 209,430,311
............................. 253,409,955
.................................... 175,036
................................. 1,344,231
................................. 6,687,295
............................. 165,667,679
................................. 3,003,013
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
o CIBSS T () eruuererrusereesneenssseeesssee s esess s ses sttt | sesieeent s 361,420,949 | ... 415,282,852 | ..o 353,840,278 | ...cvvvvrrririreeenns 13,654,751 | ovvvererrirecinens 361,420,949 | ...oovvvernrriri 436,518,274 | ..oooveeereieereinseeriseesiinens | seeessseesiseeenes 289,636,118
2. ClASS 2 () rvrrueereerrerrireresieeeri sttt | sesssi s 592,714,526 | ....covvorrrrririninns 179,907,666 | .....convvrvrrrrirennee 181,666,200 | .....ooornrrrernnrirenne (22,176,933) | ..cvvvorrrrirrcrenens 592,714,526 | .....ccoovmrrrirniens 568,779,059 | ..ooovvvveerreerireresinneresseesis | srsssessssnesssnsens 580,186,640
B T -3 I - [ O O O O OO PP PO
O 01 11 ) O O [ O PO [T PO PO UT OO ST RRTRN
B, CIASS 5 ().uevrreirerireieieisise ettt ettt bt a s sentens | Suessesetestes et st s sse s st ensessesentes | 4ebessesetestes e bstessessesntessesesenta | estessesiesntessessetens st esetentessesns | ebiebstessebssesaesses et entes et s tessesae | ebsebssessebiesaste st et st entes e sstensens | Siebsetinsessessesastesses et enses e bntenses | sesessesiesestess et et st et e b st s b tnna | Hebessesses st en s et ettt saenaes
8. CIASS B ()..uvrreererrreireieisisesseiseissse ettt se sttt b st ss et n s s s st entens | stentetstantessetsstensesetsnsansassesantes | setestesstestesesstessessessntantessesante | festessesssntessessesantensesnsantasesans | etistestessesnsassessessntantesesantessasae | tetesestessessesansassesesantesesansensass | tresessnsessessesastessesietantesesnsanses | aesessessssestessesistassesiesantassesesant | fresessessesistentessetantesesntansassesaes
7. TOtI BONGS........cooeieiecrriciniiiceecseeecsetrseseniseisenieninsisenensnissssenensssenenesenes | conereesnnenenenenenen: 994 130 ATD | i, 595,190,518 ....535,506,478 | ....oovevrrerirernnn(8,522,182) | v 954,135,475 | oo 1,005,297,333 [ o0 | 869,822,758
PREFERRED STOCK

01 OO PO Ol OO OO T OO DO OO DO DORT TR
T -3 [ O OO O e OO PP PO PO
0T 0 T o o O OO O PO OO OO O o PUSSTT PP OO
110 CIASS 4.tk | S4ee bbb bbbt b b | Heebb st se bbbk sb bR | Sheeebeee bbb b e b i bbb bbb | Shsene et s e h bbb iR e e | ShbeR iR bbbkt | Shbnet bbbt | Shbese bbbttt | chbieeb bbb
12. Class 5

13, CIASS B..vvvvreeeeerireeeiee et ess st | LRt | SEREeEE R R Rt ene | £EfeeEE R et Rt nan s | SereEeeeeE Rt | ceftneR ettt | EfeeEtneE ettt | eenre ettt | et s
14, Total Prefermred SIOCK. ...t ssssssne | serssenssenesenssenssenssenssenssenssenees {0 SN [0 RN {0 O [0 O 0 | o [0 O 0 | e 0
15.  Total Bonds and Preferred SOCK...........wwuuurrerreeerneeereeresseeesssneessssseessssnesessns | cosseesssssesessseesens 954,135,475 | ...ovvererrerrneens 595,190,518 | ...oevverrrrerinens 535,506,478 | ...ooovveerrrrrernneens Ry 71 7) ] P—— 954,135,475 | ..cvvorerreenees 1,005,297,333 | ...orveerererrneeeeineeeeseeeceene (U IO 869,822,758

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC 1§.......... 0;

NAIC 2§

.......... 0; NAIC3S......0; NAIC4S.....0; NAIC5S....0;

NAIC6 $.

......... 0.




Statement as of June 30, 2011 of the Blue Care Network of Michigan

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TOtalS.......oveveerrrrreirrririenes | v 591,639,794 |................ XXX ovoeveireinveeneenne | cvveneeeneinseenenees 603,299,884 | ......cvvvvereinns AATT97 | oo 2,027,343
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHIOE YEAI........c.vuiriieieiiieiee ettt essssns | sestessessssessessssssessens 554,040,273 | .ovoverereeieeiriis 552,070,123
2. Cost of Short-term iNVESIMENS ACGUITET............cuivueieieiieieiciie ettt b st bbb ssss st ssssans | sbessessssssesesssssissenens 768,970,859 | ..o 1,337,644,196
3. ACCTUAL OF BISCOUNL........ooiiiiiiii bbb | cbssis st 20,484 | oo 141,109
4. Unrealized valuation INCIEASE (AECTEASE)..........rvuruururrerrerrereereeseeseeseeseeseesseesssasesessessesssessessessassasesessessessaessessessassssssessessassnns | £1essssasssessessasssessessasssssessassasssnssnss | sesesssssnsssnssassssssnssessssnessessassnssnesn
5. Total gain (I0SS) ON QISPOSAIS............cceviririiiieiicie ettt s sttt a b s bbb se bbbt s s s et s saebesssseaessaesas | 4ebsebesessnsesesssesesnsesessnsebessssesesnanss | evesssissesesssesesinaebesntetens 219,239
6. Deduct consideration reCeived 0N AISPOSAS............cccvueviiivcieeiiisiieie ettt bbbttt sse s besaenas | stessesssessesaesssentenas 716,321,086 | ..coovvvveveererrene, 1,310,430,573
7. Deduct amortization Of PIEMIUM.........c.cccueiieieiricte ettt a bbbt s et b bbb s s s bt bes s sesesnaes | sbebessnsesssastesessnsessnes 15,070,736 | oeveverererereerieia 25,603,821
8. Total foreign exchange change in book/adjUStEd CAMTYING VAIUE...........c.ru ettt ettt ses st sss et eees | eesstesesessessees e bsessesses b s e s ess e bss | oeesentaebsee st ee s e b s bbb s st
9. Deduct current year's other than temporary impairment FECOGNIZEM. ...........eu ettt sesessssees | eesesemsessssssssssesssssnsessessssessssssssssess | cressessssensesnssnsassessnsensessssnsssssssesaes
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-7+8-9).........ccccecviurieiierririieieisieseesseiessssenes | srevesisssssessssssssenees 591,639,794 | .ovooveicees 554,040,273
11, Deduct total NONAAMITIEA @MOUNES...........cuueririrereieeirerre ettt n et | SeRfeE bR sttt | £ entenbneEsen e E e snp et
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)...cuuiuiieiiiiiieiieiiiisisieicissiesesssssssesssssssssessesssssssesssssssessesns | sressesssssssassesssssssasses 591,639,794 | oo 554,040,273

QSI103




Statement as of June 30, 2011 of the Blue Care Network of Michigan

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement as of June 30, 2011 of the Blue Care Network of Michigan

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Book/adjusted carrying value, December 31 Of PHOT YEAI.........cvvueieicveieieieisece et

. Cost of cash eqUIVAIENES ACAUINE..........c.euiviieiciceie ettt

. ACCIUAL OF QISCOUNL......vovectie et bbbttt

. Unrealized valuation iNCrease (ABCTEASE).........cvuueureeriuriieieieieieie sttt sseses

. Total gain (I0SS) ON AISPOSAIS........ccrvieeireiriieriiisiieieise ettt ss bt naes

. Deduct consideration received on diSPOSAIS............cccovcuereiereiiiieisicie ettt

. Deduct amortization Of PrEMIUM..........ccieuiiiceice et bbb nas

. Total foreign exchange change in book/ adjusted carrying ValUe...............c.ccvveveeiieriiicreeiieee s

. Deduct current year's other than temporary impairment reCognIZEd............cvvrrreerrereineniereeeseseeeeeseeees

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-8-7+8-9).........ccccouvrvrvrrererrerreerierrernns

. Deduct total nonadmitted @MOUNLS...........cccciiiueueiiersiss st snas

. Statement value at end of current period (Line 10 MIiNUS LiNE 11).....ovivorreninrsnisissssessessssssssssssessssnessesssseneans

QSI108




Statement as of June 30, 2011 of the Blue Care Network of Michigan

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912810  FP 8| US TREASURY ..oouviriiimiiiiiiiesiissise s s sssssssse sttt | feenianens ....06/08/2011 | JEFFRIES 1,204,922 1,000,000 16,927 |1
912810 QQ 4|US TREASURY ....06/08/2011 | JEFFRIES 1,026,445 1,000,000 2,972 |1
912828 QN 3| US TREASURY 06/09/2011 | J.P. MORGAN 3,030,938 3,000,000 6,624 |1
912828 QS 2| US TREASURY ....06/08/2011 | J.P. MORGAN 4,005,469 4,000,000 1
0599999. Total - Bonds - U.S. Government 9,267,774 9,000,000 26,523 | .......... P
Bonds - U.S. Special Revenue and Special A
3128PU_ XP 2| FGJ15186. | ........... I ....05/02/2011 | WELLS FARGO SECURITIES 14,384,953 13,972,333 24,840 | 1FE
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment 14,384,953 13,972,333 24840 | ... 0.0 S
Bonds - Industrial and Miscell
053611 AC 3| AVERY DENNISON......covouummrieimmmirniissmsessssmsssissssssssssessssssssssssssesssssssesssssssessssssesssssssesssssssssssssssssssssnes | sesseeeses ....06/30/2011 | MERRILL LYNCH CAPITAL MARKETS 2,086,654 1,990,000 46,081 | 2FE
059497 AX 5|BACM 2007-1 A4 ...06/13/2011 | NOMURA SECURITIES 4,467,821 4,130,000 9,380 [1FE
059513 AE 1|BACM 2007-4 A4 06/21/2011 | NOMURA SECURITIES 22,056,133 20,077,022 74,418 | 1FE
121897 WQ 1|BURLINGTON NORTH SANTA FE ....06/23/2011 | JEFFRIES 4,094,670 3,000,000 89,688 | 2FE
124857 AD 5| CBS CORPORATION......civiureturessereesesesssessessssessssessssesssses st sssses st sess st sssssssssssssenenses. | aevesneeees ....06/13/2011 | CITADEL SECURITIES 5,481,500 5,000,000 48,715 | 2FE
20047E  AE 2| COMM 2006-C8 Ad.......oucvveermririormesiessssssessessssssssssessssesssssses s sssssesssssssesssssssssssssessssssssesssssen. | sessoeeses ....06/29/2011 | VARIOUS, 11,744,375 11,000,000 6,485 | 1FE
20047R  AE 3 [ COMM 2007-CO Ad........coomreiririieriireeiiesiisessis sttt ssses s | sevesesees ....06/29/2011 | DEUTSCHE BANK SECURITIES 6,283,257 5,685,000 3,795 [1Z*
36962G  4H 4| GENERAL ELECTRIC.......ovvuuereeiimereiiisnessisssssssssssesssssssssssesssssssssssssssssssssssesssssssssssssssssssssssssssssnesssss. | sossessnnes ....06/23/2011 | CITIGROUP GLOBAL 5,103,594 4,970,000 65,714 | 1FE
36962G  ZY 3| GENERAL ELECTRIC CAPITAL CORP.......covuurriimmerritimeesessisessessssessssssesssssssessssssssssssssessssssnessssssssssnes | aosssssnes ....06/23/2011 | CITIGROUP GLOBAL 4,039,450 3,783,000 93,351 | 1FE
416515 AU 8 [HARTFORD FINANCIAL........esvvvvermairrersiaessessssessessssesssssssssssssssessssssssessssssssssssssssssssssssssssssssssssssssssssssssssssss. | sossessenes ...06/13/2011 | VARIOUS 3,296,380 3,000,000 38,850 |2FE
472319 AF 9 |JEFFERIES GROUP, ....04/06/2011 | JEFFRIES 1,773,675 1,500,000 30,458 | 2FE
50180J AD 7|LBUBS 2007-C2 A3 06/02/2011 | NOMURA SECURITIES 5,409,375 5,000,000 19,608 | 1FE
59022C CS 0 |MERRILL LYNCH ....04/06/2011 | BARCLAY CAPITAL 1,559,010 1,500,000 37,763 [1FE
61756U AE 1 [MSC 2007 IQ16 Ad......coouurreeeemmeirisseesiessesesess sttt ennnes | neesseses ....05/31/2011 | WELLS FARGO SECURITIES 5,527,539 5,000,000 1,614 [1Z*
61757L AE 0| MORGAN STANLEY CAPITAL......vvouurrrermmirreessmsrsesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssesses | sesssneses ....06/28/2011 | DEUTSCHE BANK SECURITIES 10,894,941 9,500,000 1z
62875U  AA 3 NBC UNIVERSAL......couriitrmrieissmersessaaessasssessessssessssssessssssssssssss s st sssssssssssssesssssenss | oseessenes ....05/10/2011 | CITADEL SECURITIES 2,115,860 2,000,000 3,719 | 2FE
629568 AV 8| NABORS INDUSTRIES.........coovvuririrrerirnsissssssssssssssssssssssssssssssssssssssssesssssssssssssssssssesssssssssessssssssssessssnsssss. | sosssssnes ...06/17/2011 | CITADEL SECURITIES 4,147,000 4,000,000 53,889 |2FE
74153Q AH 5| PRIDE INTL, INC....oooiriiiiriiiirieiiessessssessessssssessssessssssssessssssssssssssssssssssessssssssssssssssssssssssssssssssssssenss | svsssssnns ....06/13/2011 | BARCLAY CAPITAL 1,751,730 1,500,000 34,661 | 2FE
816851 AF 6| SEMPRA ENERGY .......coniirviiuueriiiiesieiseessssssessessssesssssssessssssessssssssssssssssssssssssssssessssssssssssssssssssssssssssses. | sosseesses ....06/23/2011 | CITADEL SECURITIES 7,537,810 7,000,000 171,500 [ 2FE......oooiecrrirecnnnes
907818 CY 2| UNION PACIFIC CORP ....06/30/2011 | CS FIRST BOSTON 3,809,760 3,557,000 84,004 |2FE
949746 NY 3 |WELLS FARGO & CO. 06/24/2011 | CITADEL SECURITIES 5,258,450 5,000,000 90,538 | 1FE
136385 AM 3| CANADIAN NATL RESOURCE ....06/23/2011 | DEUTSCHE BANK SECURITIES. 2,529,122 2,370,000 49,839 | 2FE
65557A AA 5| NORDEA BANK AB Fe ....05/16/2011 | VARIOUS, 10,549,750 10,000,000 245,000 | 1FE
87938W AP 8| TELEFONICA EMISIONES, R ....06/10/2011 [ JEFFRIES 2,584,225 2,500,000 45,137 | 1FE
3899999. Total - Bonds - Industrial & Miscellaneous 134,102,081 | coooovvverererine 123,062,022 | oo, 1,344,207 | .......... .0 S
8399997. Total - Bonds - Part 3 157,754,808 | ....ovvvivinriissnniienes 146,034,355 | ..o 1,395,570 | ..o PO
8399999. Total - Bonds 157,754,808 | ....ovveiisirriersssnrienes 146,034,355 | ...ovvvvisnrriseniniins 1,395,570 | ..o YO
Common Stocks - Industrial and Miscell
000000 00 0| Federal Home Loan Bank of Indianapoli | ........... I ....06/30/2011 | DIRECT. 17,479.000 1,747,900 XXX V
9099999. Total - Common Stocks - Industrial & Miscellaneous. 1,747,900 XXX [V PO
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Common Stocks - Mutual Funds

316146 10 9| FID INV GRBOND.......cooitiiimrirritsrimesissse s sssssessssssssssessssssssses s s ssse s sss st s s | esesssnens ...06/30/2011 | FIDELITY 97.612 735 XXX |

315911 20 6|SPARTAN USEQ ...06/30/2011 | FIDELITY 0.469 22 XXX L

31617R 50 6|FREEDOM 2010 06/30/2011 | FIDELITY. 429.497 6,149 XXX |

31617R 60 5|FREEDOM 2020 ...06/30/2011 | FIDELITY 30.319 437 XXX |

018918 23 5| ALLNZ NFJ DIV VAL AD.....oourviermerriimmerressmnessesssessessssesssssssesssssssessssssssessssssesssssssessssssnesssssssesssssssessssssnnnes | sesseeeses ...06/30/2011 | FIDELITY 2.948 35 XXX L

31617R 30 8 [ FIDELITY FREEDOM INC.......ociviuriiueriureieenieetessessisssssessssssssss sttt ssssssssesssesesssnnns | sovssesees ...06/30/2011 | FIDELITY 5,921.022 68,447 XXX |

315792 67 1| FREEDOM 2015.......oooeiieiiemreeiiseesisssssssssessssssesssssssssssssssssssss st ssssssssssssssssssssssssssssssessssssnenssssnns. | sessesneees ...06/30/2011 | FIDELITY 390.290 4,655 XXX L

315792 66 3| FREEDOM 2025..........ccervvemmmerrissmessissssssssssessssssssssss st ssss st st ssssssessessessessessssesssssnns | sessesesses ...06/30/2011 | FIDELITY 505.633 3,963 XXX |

416528 10 7 [HARTFORD CAP APP IA.......ooiiiiiiriiiienieiiiessisisssssisssssssss s sssssssssssssssssssssssesssssssessssssnsns | cossesseses ...06/30/2011 | FIDELITY 125.322 5543 XXX |

316184 20 9| FIDELITY MAGELLAN K....coooouririiierireiismresissssesisssssssssessss e sssssssessssssessss st ssssssessessensesssssnessesss. | sesseeeses ...06/30/2011 | FIDELITY 0.249 19 XXX L

92646A 82 3|VICTORY SPLVALI ...06/30/2011 | FIDELITY 0.279 5 XXX |

701769 10 1| PARNASSUS EQUITY ...06/30/2011 | FIDELITY 45.745 1,269 XXX |
9299999. Total - Common Stocks - Mutual Funds. 91,279 XXX 0] XXX
Common Stocks - Money Market Mutual Funds

316191 60 0|FID RETIRE MMKT. | ........... | ...06/30/2011 | FIDELITY 409.770 410 XXX |
9399999. Total - Common Stocks - Money Market Mutual Funds 410 XXX 0
9799997. Total - Common Stocks - Part 3 1,839,589 XXX 0
9799999. Total - Common Stocks. 1,839,589 XXX 0
9899999. Total - Preferred and Common Stocks 1,839,589 XXX 0
9999999. Total - Bonds, Preferred and Common Stocks. 159,594,397 XXX 1,395,570 |........... XXX

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues:............... 0.
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
Bonds - U.S. Government
912828 QS 2| USTREASURY.....ocooiviimerimisimsinsssnsssesssnssssssssnssnens | o ‘06/08/2011|J.P MORGAN.....cooiivniiinminnnns | ernnrrnsnnsninssennnes | e 4,007,031 | ........ 4,000,000 | ......... 4,005,469 | ..o [ [ | (V] IR [ 4,005,469 | ...ocooiviinns | v 1,562 | ... 1,562 | v 06/15/2014]1...........
0599999. Total - BONAS = U.S. GOVEIMIMENL. ......veeieiriseiseeisseissesees s ese stk | cesnenas 4,007,031 | ........ 4,000,000 | ......... 4,005,469 | ..oooviiiiiinii 0 0 w0 | (V1 I (V] [P 0 | e 4,005,469 | ..o [V 1,562 | ........ 1,562 | v 0. XXX... | .XXX....
Bonds - U.S. Special R and Special A t
3128MB O[FGG 13173 riesisesiesiseessseissnsenins | ceees 06/01/2011 .952,139 ..952,139 (8,497) 952,139 | e [ 0 . 17,754 |12/01/2021| 1FE......
3128MC  HA B FGG13B25......c.cceeriieerrieisriessissisessessssseessnes | veves 06/01/2011| MBS PAYDOWN.......coovviirnrinnns [ erreemrmniieiseinnninnes | ervernes 2,960,046 | ......... 2,960,046 | .........3,195,881 | ..oocoovviriinrnrrnns [ v | v (26,536) 2,960,046 | ....cccovrvrrns | verne (VN I 53,487 |08/01/2022| 1FE......
3128MC VU 6| FGG 14027.....oierreererierieeiesiseessseisenienisesens | ceves 04/15/2011) VARIOUS........covveererieinnrinnns | voverserisesnerieninne | oneiend 6,470,273 | ......... 6,159,305 | ......... 6,449,947 | .oooovveerrrerreniees | e [ e (32,989) [ ..ovvrrercerinns | e (P12l N RO IS 6,437,407 | oo | e 32,865 | ...... 32,865 | ... 83,529 |02/01/2023| 1FE......
3128PU BW 1 [FHLMC FGJ14553.........cevirririierineisseissieeriiesins | oeees 06/01/2011| MBS PAYDOWN........vvviriririns | eeremeereenieeineinnns | ceveerinenes 204,133 | oo 204,133 | ..o 211,150 | oo | e | v [CC16) ) T IO (C15) ) — 204,133 | oo [ (V1 I 1,485 |01/01/2026| 1FE......
3128PU  XP 2 [FGJ15186......criiiiriiiiiiinnisnnisenissrissssssniessiienins | oenes 06/01/2011] VARIOUS........ocoinivviriirinnionns | coressiisnissniieninne | onnions 7,247,310 | ......... 7,040,591 | ......... 7,248,508 | ....coovvieviiniii ()]s ()] N [ 7,247,309 1 1] 12,580 | 04/01/2026] 1FE......
3199999. Total - Bonds - U.S. Special Revenue & Assessment.. e 17,833,901 | ....... 17,316,214 | ....... 18,130,821 [ ooivvevriiciiens 0 0] . (68,109) | ..ovvvvrerenns [V (68,109) | .ovovvvnncns 0. 17,801,034 | .o 0] . 32,866 | ...... 32,866 |..... 168,835 |...... XXX... [.XXX....
Bonds - Industrial and Miscellaneous
059497 AX  5|BACM 2007-1 Ad.......cvomrerceriririeenereseriesiesiseesnns | e 06/28/2011| VARIOUS..........oovorereererinerines | veerneriensseesneniens | ereeens 15,845,504 | ....... 14,665,000 | ....... 15,773,193 [ oo | verereeerneeinenns | e (5,396) [ .ovovernerrrerirens | e (5,396) [ .ovvereerrrrns | v 15,767,797 | covvvrvveverenns | s 77,707 | ... 77,707 |..... 256,689 |01/01/2049| 1FE......
29358Q AA  7|ENSCO INTERNATIONAL, INC......oooorrinrimriierirns [ e 06/13/2011) BARCLAY CAPITAL......ccovrvrrmier | crvernerimreserineninne | oveinns 1,524,795 | ......... 1,500,000 | ......... 1,494,435 | ..o, 106 |..... 106 | oo | v 1,494,541 | oo | e 30,254 | ... 30,254 | ...... 17,429 |03/15/2021| 2FE......
362332 AE 8| GSMS 2006-GGB.........coorverrvrrrierirrerreisniinerinnies | s 06/10/2011) VARIOUS........ccoomrvririririnrrinnns | verernnriesinerieniene | onvie 5,821,723 | ......... 5,325,000 | ......... 5,766,393 | ..oouvverrrnerreriiens | e [ e (28,079) [ oo | v (28,079) | .oovvrvererernes | cereene 5,738,314 | .oovvrvvrirc | e 83,409 | ...... 83,409 |..... 125,007 |09/01/2016| 1FE......
437076 AT 9|HOME DEPOT, INC......coooirrrrirerierinenierirscereninnies | veees 04/19/2011| BARCLAY CAPITAL... 979,290 | ......... 1,000,000 ....1,001,470 1,001,399 | ..oovivirrirnne | oo (22,109) | ..... (22,109) ...... 24,688 |09/15/2020| 2FE......
46630J AC 3| JPMCC 2007-LDPX A3........ocovvoirimirirerieniniisninnis [ s 06/30/2011| JEFFRIES ..5,361,328 ,000,000 4,841,797 4,866,743 494,585 |..... 494,585 |..... 139,264 | 12/01/2016| 1FE......
50179A AE  7|LBUBS 2007 - C1 Ad.......ccoumrrerierercerieirerieerinenins | e 06/20/2011| WELLS FARGO SECURITIES.... | . 10,804,688 | ...... 10,000,000 | ....... 10,689,063 0,654,039 | ....ccccocreees | ... 150,648 | ..... 150,648 |..... 198,880 |01/11/2017| 1FE......
50180 AD  7|LBUBS 2007-C2 A3.......ccoserrrenerierineernenissenssisenns | ceves 06/29/2011) BARCLAY CAPITAL......ccoovvvrmrier | covernerierrmerineniene | oveinn 5,331,250 | ......... 5,000,000 | ......... 4,915,625 | ........4,922,922 | ..o | 5,504 | i [ 5,504 | i | 4,928,427 | ..o | ...402,823 | ..... 402,823 |..... 153,850 |03/11/2017| 1FE......
61756U AE  1[MSC 2007 IQ16 Ad........oovvemrrrrrieriernieniseriienis | veees 06/02/2011) NOMURA SECURITIES........ccce. | coveenmremrrmerirerirene | ovrrins 5,464,063 | ......... 5,000,000 | ........ 5,527,539 | oo | s [ e, (932) | coverrerrrinrrins | v (932) | cevvrrerrrinnen | v 5,526,607 |...cccooerinens | enn(62,544) | ... (62,544) | ........ 4,841 110/01/2017|1Z*.......
65557A  AA 5| NORDEA BANK AB.....cooiiviiiirinisiissiesssssensssessinns F...]105/16/2011] VARIOUS.......ccosiviniinmmnnnrinnnns | onnrnsnssnssssesssnins | eoneens 10,572,450 | ....... 10,000,000 | ....... 10,549,750 [ ..o [onrnennsninnenns | evvnnenens(485) [ | v [(31))] I [ 10,549,265 | ..o | 023,185 | ... 23,185 |..... 245,729 |11/30/2012| 1FE......
3899999. Total - Bonds - Industrial & Miscellaneous. e 61,705,091 | ....... 57,490,000 | ....... 60,559,265 | ....... 10,780,796 | ..oovooviveeen0 | i i(54,037) | oo | i (54,037) | oo 0] ... 60,527,132 | oo 0 |..1,177,958 |..1,177,958 |..1,166,377 |...... XXX... [.XXX....
8399997. Total - BONAS = Part 4. 83,546,023 | ...... 78,806,214 ..82,695,555 0,780,796 | ..o | 0(122,146) | o0 | s (122,146) 0 82,333,635 0].1,212,386 |..1,212,386 |..1,335,212 |...... XXX... |.XXX....
8399999. TOHBI = BOMAS. 1ttt | srrens 83,546,023 | ...... 78,806,214 | ...... 82,695,555 | ....... 10,780,796 | .ooovovveennc0 | 0i(122,146) | covviiiiinnn0 [ i (122,146) 0 82,333,635 0]..1,212,386 |..1,212,386 |..1,335,212 |...... XXX... | .XXX....
Common Stocks - Mutual Funds
315911 20 6|SPARTAN US EQ....covvvrvricinrrcrnnrinererenseeenes | e 06/30/2011| FIDELITY ....cotvvmvrerennrierienins | veverneeneennns 5.832 | oo 275 [ XXX...oon. 220 | ... 259 | coeeveerieeeeens | e | oo (V1 U ISP 220 [ o [ e 55 | oo 55 | ceveerrnerienns [ e XXXeoo | Lo
880196 20 9| TEMPLETON FOREIGN........cccovveiriiienrirciirircrinns | e 06/30/2011| FIDELITY ...covvvvirerrcrerieins 655 | ........ 874 | e | e | e (V1 I 655 294 294 | oo [ XXXeoo | Lo
018918 23 5| ALLNZ NFJ DIV VAL AD.....cccrvveeernrinirineriessinenines | e 06/30/2011| FIDELITY... 275 | e 382 | oo | e [ e (1 [ OO IS 275 [ e | e 134 | 134 | s | e XXX... |L...
780905 84  0|ROYCE PENNSYLVANIA.......ccoommiirrimrrnenieeineennns | e 06/30/2011| FIDELITY ..o | evrreernnenn 130002 | i 162 | e e XK [ e 106 | v 151 | e [ e [ e 0 106 | oo | e8| iiiiiinB56 [ [ XXX... | L...
315792 66 3| FREEDOM 2025........c0omviirrireiriineiseniiesisesesseisnes | s 06/30/2011| FIDELITY ...coovvuivereieirnniersninees | eveinaes 4,322.655 | .oooerene 32,895 | ..o XXX vvre | v 27,792 | ovvrvrins 40,784 | oo | e | e (V1 SO ISVUTRTOOY 27,792 | ovvvvivriniee | eernn3,104 | 105,104 [ | e XXX | Lo
316066 84 4| FIDELLITY VALUE K....oovvvorrereeireererieeiserieniseennes [ e 06/30/2011| FIDELITY c...ccovirrerrnerienireeenn | cvveeernnens 480.557 | .ooovvvrnees 35,552 | .coovirnnee XXX ovvioe | s 27,007 | o 33,033 | o | e | oo (VI PRI ISP 27,007 | oo | 8,544 | 8,544 | s [ XXXooo | Lo
316184 20 9| FIDELITY MAGELLAN K...oovvoivvivinieieincseiiisines | e 06/30/2011| FIDELITY ..oocevvvvvrirnieneinerirerires | seveernnnenn 79.992 | 05,929 | oot XXX [ 842 | e BT27 | s [ [ (V1 VOO ISP 4,842 | v | 1,087 | 11,087 [ | e XXX | Lo
92646A 82 3| VICTORY SPL VAL L. | e 06/30/2011] FIDELITY ....ccovvvnnrnnirnnrnnnrnnens | cvrenrrennenn8.324 | i 143 | i XK [ 110 | e 136 s | v [ (V] [ 110 | v |33 | 33 [ [ XXXeo | Lo
9299999. Total - Common Stocks - Mutual Funds 0 0 61,007 0]...15307 | ...15307 | ...........0 | ... XXX... [.XXX....
9799997 Total - COMMON SOCKS = PAIt 4.t en 0 0 61,007 0 ,307 | .....15,307 | o0 [ XXX... [.XXX....
9799999. TOtal = COMMON SHOCKS. ... vvurteresereere sttt ) , 0 0 61,007 0] . 15,307 | ...... 15,307 | oo 0. XXX... |.XXX....
9899999. Total - Preferred and COmMMON SOCKS. ...ttt 76,314 | .o DO, [ 61,007 | oo 81,346 | .ot [ (V)] [ 0 0 0 61,007 0] . 15,307 | ...... 15,307 | oo 0. XXX... | .XXX....
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | B./A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
9999999. Total - Bonds, Preferred and COMMON STOCKS.............cvuurveirrirericisisssssiesie s sessssssessssesssssssessssssessesssssssssnsen | sveeses 83,622,337 |...ccoveuue XXX eovvoer | e 82,756,562 | ....... 10,862,142 | ................. 0 | ..... (122,146) | ................. 0 I ....... (122,146) | 0 | 82,394,642 ‘ 0 | ..1,227,693 | .1,227,693 l .1,335,212 | ...... XXX... | .. XXX.... ‘
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-PtD
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO06, QE07, QE08, QE09, QE10



Statement as of June 30, 2011 of the Blue Care Network of Michigan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
JP Morgan Chase Bank, N.A.. . 2500 Westfield Dr., EIGin, IL 80123......... | coovveerreeevvviens | connrerrrveeenmiinns | eovveesmmmmsnnnnsssssesssssnns | eovseessssssssnnssssssssssssnns | svseesssnnns 4,638,040 | ............ 9,017,448 ...16,617,809 | XXX..
JP Morgan Chase Bank, N.A.. .... 2500 Westfield Dr., Elgin, IL 60123 (3,156,736) (2,838,986) | .........(13,381,539) | XXX..
JP Morgan Chase Bank, NA.............ccoommmrrrvvvviennnns 2500 Westfield Dr., EIgin, 1L 80123......... | covrvverreriinnes | covvvrerinserieninne [ ovseeresmnssssessnsssesnnes | sossereessssssessssessessees | ooseneed (18,103,000 | ......... (31,300,197) | .........(15,396,356) | XXX..
Bank of New York Mellon...........ccveemiinrinrineineinees 6023 Airport Rd, Oriskany, NY 13424..... (385,640) 370,216 | XXX..
0199998. Deposits in.....2 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open DEPOSItOMIES..........cverrerrreerarrerarreraseerans 124,518 16,506 71,270 | XXX..
0199999. Total Open Depositorie 0 0 (16,882,818) (25,105,229) 11,718,600) | XXX..
0399999. Total Cash on Deposit... 0 0].....(16,882,818)| ........(25,105,229) | .........(11,718,600) | XXX..
0599999. Total Cash 0 0 [ (16,882,818) | ......... (25,105,229) | .........(11,718,600) | XXX..

QE11
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Statement as of June 30, 2011 of the Blue Care Network of MiChigan

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

Industrial and Miscellaneous (Unaffiliated) Issuer Obligati

VW CREDIT INC | 06/23/2011 0.290 07/13/2011 11,998,840

3299999. Industrial and Miscellaneous (Unaffiliated) Issuer Obligation: 11,998,840

3899999. Total - Industrial and Miscellaneous (Unaffiliated) 11,998,840

Total

7799999. Subtotals - Issuer Obligation 11,998,840

8399999. Subtotals - Bonds. 11,998,840

8699999. Total - Cash Equivalents. 11,998,840
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